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18 May 2018
Japan Coal Development Co., Ltd.

Re: Acquisition of an interest in Mt Pleasant Coal Mine in Australia

On 17 May 2018, JCD Australia Pty Ltd (JCDA), a wholly owned Australian subsidiary of
Japan Coal Development Co., Ltd. (JCD), executed a Sale and Purchase Agreement with
MACH Energy Australia Pty Ltd (MACH) to purchase a 5% interest in the Mount Pleasant
Coal Mine.

The transaction is subject to ordinary conditions precedent including approvals by
relevant authorities in Australia.

At completion, MACH and JCDA will form a joint venture that will develop and operate

the coal mine.

Mount Pleasant Coal Mine is expected to produce 7 to 8 million tons of coal per annum

for approximately 60 years. Production of coal will commence in the second half of 2018.

JCD and MACH have reached an in-principle agreement in relation to the offtake of coal
from Mount Pleasant for Japanese power utilities. We think that this coal project will
significantly contribute to stable supplies of fuel to coal-fired power plants in Japan which

constitute a major portion of the base-load power generation.

<Outline of the Sale and Purchase Agreement>
1. Parties  (Vendor) MACH Energy Australia Pty Ltd
(Purchaser) JCD Australia Pty Ltd

2. Interestsold 5%
3. Purpose Acquisition of an interest in Mount Pleasant Coal Mine

<About MACH Energy Australia Pty Ltd>
MACH is a private Australian company that was established to acquire the Mount Pleasant

thermal coal project from Rio Tinto. MACH is a subsidiary of the Salim Group.

MACH completed the acquisition of Mount Pleasant in 2016 and began construction of the

project later that year.

<About JCDA>
JCDA is the wholly-owned Australian subsidiary of JCD and has been involved in the

Australian thermal coal market for more than 30 years by holding interests in the Blair Athol

Coal Mine and Clermont Coal Mine in Queensland



Annexure :

1. Location

2.Operator

3.Mining method
4.Quality of coal

5.Development plan

6.Reserves
7.Annual production
8.Mine life

About Mount Pleasant Coal Mine

Hunter Valley in NSW, Australia
(Coal is exported from the port of Newcastle)
MACH Energy Australia (a Salim Group company)
(Acquired Mount Pleasant from Rio Tinto in 2016.)
Open cut (Excellent mining conditions with low strip ratio (3:1))
Bituminous coal (High quality thermal coal)
Commencement of construction: late 2016
First coal: H2 2018 (plan)
667 million tonnes (1.1 billion tonnes including resources)
7 to 8 million tonnes (product coal)
Approx. 60 years (10 million tonnes per annum ROM coal)

[Location of Mount Pleasant Coal Mine]

Brisbane

Mt Pleasant Coal Mine
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